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*.* Recent developments have brought to the front the 
question of the stabilisation of the world’s leading 
currencies and this important problem is arousing wide- 
spread interest. Lloyds Bank therefore proposes to 
publish in its MONTHLY REVIEW a series A articles on 
this question, prepared by writers of different nationali- 
ties and expressing various points of view. The first of 
these articles appeared in the April issue of the 
Review. The is not necessarily in agreement 
with any of the arguments or conclusions contained in 
any of these articles. 


The Case Against Returning to Gold 
By H. D. Henderson 


N early return by Great Britain to the gold standard has 
Aven advocated in the last two issues of the MONTHLY 
y Professor Robbins, by Dr. Benjamin Anderson, 
and, incidentally, by both parties to the interesting dialogue 
between a Foreign Statesman and an lish Student of 
Affairs. My purpose in this article is to deprecate this policy. 
Indeed, though, as will appear later, I agree with many of the 
points which these writers make, I consider that the policy 
which they recommend represents the most dangerous blunder 
in the economic sphere which offers itself to orthodox economic 
statesmanship at the present time. 


I 
R ed from the standpoint of our national interests, the 
case which has been argued by the advocates of early stabilisation 


is in essence as follows : t the recovery which has taken 
place in Great Britain in the past three years has been virtually 
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limited to the internal market ; that, so limited, it is unlikely 
to go much further and may at any time undergo a set-back ; 
that for further re , at any rate if it is to be healthy and 
pep ol we must look to a revival of overseas trade ; and, 
finally, that for a revival of overseas trade, the first pre-requisite 
is stabilisation of the exchanges. I reply that cockenge 
stabilisation would imperil the continuance of the internal 
recovery and might lead to a serious reaction. This internal 
recovery is a solid reality of the first importance, and provided 
that the conditions which have made it possible are maintained, 
I see no reason to suppose that it has reached its limits, or that 
if it proceeds further it must rest on an unsound basis, On the 
other hand, I hold that it is extremely improbable that exchange 
stabilisation would stimulate any considerable recovery of 
export trade. I say, in short, that stabilisation would risk losing 
the bird in the hand for a negligible chance of securing the two 
in the bush, I shall deal in turn with these two aspects of the 
problem, beginning with the bird in the hand. 

In my j ent, the absence of a fixed parity between 
sterling and gold has been an essential condition of the recovery 
which has taken place in Great Britain. It has enabled our 
authorities to maintain, as they could hardly have done other- 
wise, conditions of cheap and abundant money without inter- 
ruption es eae of several years. That cheap money has 
been a material factor in our recovery is common d; but 
it is important to ———- that the benefits that have ensued 
have depended on the fact that the cheap money policy has been 
sustained for a long period. It would have been of compara- 
tively little use to have had spells, each lasting for a few months, 
of Bank Rate at 2 per cent., if these had been interspersed with 
other spells in which Bank Rate had been raised to ape cent., 
and perhaps beyond, to check an outflow of funds, and in which 
the Pigher rate had been made effective by restrictive open- 
market operations. Under such conditions, we should hardly 
have had the steady upward movement in the security markets 
which has done so much to strengthen financial positions and 
to improve business confidence in recent years. If cheap money 
had been intermittent and precarious, it would not have worked 
t h, as it has done, from short-term rates to long-term 
gilt-edged rates, and from gilt-edged rates to long-term rates 
generally ; and industry would have received at best a feeble 
and fleeting stimulus. 
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Now there have been various periods during the past three 
years when it would have been necessary to raise Bank Rate, 
if sterling had been linked to gold. There have been periods 
when sterling has been embarrassingly strong, and other — 
when it has been i weak ; and, despite the fact 
that the Exchange Equalisation Fund was established with a 
resources to limit exchange fluctuations as far ag ee e, 
considerable fluctuations have in fact occurred. Now, if sterling 
had been linked to gold at any parity, this would have meant 
that our authorities would have obliged to prevent these 
exchange movements from occurring by altering Bank Rate ; 
and at certain periods this must have meant raising Bank Rate, 
sanend to quite a high figure. Take the fact, to which Professor 

bbins and the “ Foreign Statesman ”’ both refer, that sterling 
has depreciated in terms of gold by 12 per cent. in the past 
twelve months. Undoubtedly this is a substantial fall, which 
must have been seriously prejudicial to the gold countries. 
But what is the inference? That, if we had been rash enough 
twelve months ago to link sterling to gold at the parity then 
peeengs we should have had in recent months a higher Bank 
Rate, and probably a much higher Bank Rate, accompanied by 
a restriction of the volume of credit designed to make that 
higher Bank Rate effective. 

That stabilisation, even de facto stabilisation, would entail 
such consequences I scarcely need to argue; for Professor 
Robbins in his article makes the point quite clear. 

“ The proposal,” he says (for de facto stabilisation), “ is a modest 
one. But it must not be thought that it could be carried out without the 
abandonment of many of our present habits and expectations. In 
particular, it must be realised that it may not be possible to maintain any 
particular rate of exchange merely by the operations of the equalisation 
fund. To maintain a given rate, month in, month out, the authorities 
must be prepared not merely to buy and sell the appropriate amounts of 
exchange if they are not otherwise forthcoming ; they must be prepared 
also to make the conditions of the market such that the appropriate 
amounts are forthcoming. This means being prepared to defend the 
at of exchange chosen, if necessary, by Bank Rate and by open market 

cy. 

Now Professor Robbins considers that money is too cheap 
in Great Britain at the present time, and, if I understand him 
aright, he would regard it as an advantage, rather than a 
disadvantage, of stabilisation that it might compel the — 
of Bank Rate. I do not agree with him ; and I should like 
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those who may be inclined to agree with him to put to themselves 
this question: Suppose it had been necessary to raise Bank 
Rate in Jan last, as would almost certainly have been 
necessary if sterling had been tied to gold, do they feel confident 
that the forces of recovery would have succeeded in i 
the adverse influences that were then a t? I think it very 
probable, that, if Bank Rate had then been raised, we should 
now be iencing a definite industrial set-back, and that 
Professor Robbins and those who think with him would be 
demonstrating triumphantly that this was an inevitable sequel 
to an over-dose of cheap money. As it is, the recovery 
reasserted itself ; and it is proceeding now with a momentum 
which is sufficient to make it clear that, whatever the limits may 
be to an expansion which is based mainly upon the internal 
market, they have not been reached as yet. 

I do not, of course, mean to suggest that dearer money must 
always be undesirable. The time may come, conceivabl 
before very long, when the trade recovery will be strong enou 
to sustain, and unbalanced enough to require, the curb of a 
higher Bank Rate. If and when this time comes, by all means 
let Bank Rate be raised. But let us keep our hands free to raise 
it at the right time and by the right amount. Stabilisation 
means in effect that we commit ourselves to raising Bank Rate 
whenever the exchanges are ruling weak ; and the circumstances 
in which the exchanges may rule weak have no relation whatever 
to the circumstances in which a higher Bank Rate may be 
appropriate to check speculative activity athome. The exchange 

uctuations of recent years have not been due mainly to any 
alterations in our balance of payments arising from ordinary 
trade or investment transactions, but to large-scale movements 
of short-term balances from one financial centre to another. 
These capital movements have occurred in accordance with 
vagaries of confidence, vagaries in the confidence entertained 
mainly by persons abroad and relating to the position not only 
of this country but of other countries. It is these vagaries 
of foreign confidence that the advocates of stabilisation propose 
in effect to exalt as the supreme directors of our economic life, 
as the arbiters of the question whether our trade recovery 
should be allowed to proceed or should be roughly reversed. 

So much for the risk of losing the bird in the hand. Let me 
now take a look at the two in the bush which are offered us in 
exchange. How good is the prospect that stabilisation would 
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lead to a material diminution of the obstacles to international 
trade that have been erected in “et sr Upon this point, 
I think that the bilities and the difficulties are very fairly 
set out in the dialogue in the last issue. 

“ I would stabilise,” says the English Student of Affairs. “ I would 
work for an immediate removal of the worst obstacles to trade. I would 
work for an international agreement that tariff barriers should not be 
raised any further. And in due course I should hope that they would 
actually be diminished. These may sound very modest hopes beside 
the specious claims of isolationist ‘recovery programmes.’ But... 
I see no other remedy.” 


The Foreign Statesman replies :-— 
“Your hopes may be modest. But they are likely, nevertheless, to be 
very difficult to achieve. I agree with your diagnosis and I agree with 
your remedies. But if we are to be realists we must recognise that we 
live in a world which, for good reasons or bad, has deliberately rejected 
the ends you have in mind and is marching rapidly in the opposite 
direction.” 

The two ies then proceed to survey objectively the 
formidable “liffculties that would remain, even if currencies 
were stabilised, and to discuss in anything but a hopeful spirit 
the possibilities of overcoming these difficulties by such means 
as regional agreements or all-round agreements for tariff 
reduction. Dr. Anderson strikes a more optimistic. note. 
“ A sound gold sterling and a sound gold dollar,” he asserts, 
“ would give a great lift to the world and tremendously facilitate 
the elimination of trade barriers and the other necessary 
adjustments.” But he does not argue the point ; and somehow 
there is a rhetorical and unconvincing ring about that 
“tremendously.” Professor Robbins wisely confines himself 
to the negative contention that “ until the exchanges of the 
leading financial centres are stabilised, it is idle to hope for 
extensive revival of either international trade or international 
investment.”” How much it would be reasonable to hope for 
if the exchanges were stabilised, he refrains from telling us. 

I do not think that any prudent man would be willing to 
stake very much in his private affairs upon the kind of hopes 
which any of these writers hold out to us. Yet they are pro- 

ing to stake something very important indeed, namely, as 
have tried to show, the continuance of our trade recovery. 
The risk is indeed so serious and so great, the possible benefits 
are so contingent and remote, as to render the policy of early 
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stabilisation a reckless gamble from the standpoint of our 
national interests ; and I doubt whether Professor Robbins and 
the others would seriously recommend it, if they approached 
the question primarily from this standpoint. But they are 
moved by other considerations. out their articles 
there runs the note of the nsibility which rests upon Great 
Britain by virtue of her traditions and her place in the world 
to take a ggg, * part in the reconstruction of international 
economic life. To discharge this responsibility, they would 
claim, would prove in the long run the course of wisdom for 
ourselves. But they might protest, not unreasonably, that the 
issue cannot be settled by weighing the pros and cons, the risks 
and the ible gains, in the rather narrowly nationalist scales, 
which I have employed so far. I pass, therefore, to some 
observations of a more general character. 


II 


It will be observed that I have said nothing in this article 
about the competitive advantages which our export industries 
have derived from the depreciation of sterling, or about the 
possibility of altering the gold value of sterling deliberately as a 
means first of raising, and then of stabilising, internal prices. 
Upon those matters I am, I think, in complete ment with 
Professor Robbins and the other advocates of stabilisation. 
They with me that sterling was over-valued when we 
returned to gold at the pre-war parity in 1925, and that our 
export industries were prejudiced by that fact. I e with 
them that sterling is seriously under-valued relatively to the 

ld currencies at the present time, and that it is difficult to say 
ow it works out, or at any rate how it will work out in another 
year or two, relatively to the dollar. We agree with one another 
that a policy of using exchange depreciation as an instrument 
to better an already not unfavourable competitive position would 
be futile and short-sighted and an outrage upon international 
comity. We e further that Great Britain is so important a 
world market that a fall in the gold value of sterling does more, 
as a rule, to lower gold prices than to raise sterling prices. We 
are agreed accordingly that it would be entirely improper to 
think in terms of using changes in the gold value of sterling as a 
means of raising prices or improving trade at home. I am not 
aware that our authorities have at any time since 1931 pursued 
a course which is open to these strictures. 
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It follows that I have no desire whatever to see a further 
depreciation of sterling in terms of gold; indeed, within 
moderate limits, I should welcome a recovery, such indeed as 
appears to be taking place as I write. If appropriate exchange 
ratios could be — = dh I — have no a to 
an attempt to peg the ex es as long as possible at these 
levels by such means as the concerted use of ex e equalisa- 
tion funds—by any means which stopped short of su ting 
our internal credit conditions to exchange requirements. I do 
not, in fact, recommend such an attempt, because I do not 
believe that appropriate exchange ratios could be found at 
present. I cannot follow Professor Robbins in making light 
of the difficulty that arises from the large disparity between the 
dollar and the franc ; and I do not, therefore, expect that such 
a tentative pegging arrangement will be practicable, until the 
Continental gold countries are prepared to abandon their 
present parities. 

But the moment it becomes possible to obtain exchange- 
rates which are in reasonable relation to one another, I would 
support an attempt to + 4 them stable, provided this did not 
require us to raise Bank Rate whenever the sterling exchanges 
were ruling weak. It would be possible to call this stabilisation ; 
but this is not what the advocates of stabilisation mean by 
the word, 

In short, I regard stability of the exchanges at appropriate 
ratios as something desirable in itself. But I place the con- 
tinuance of our internal recovery far above it. I think we should 
be very foolish to risk losing the latter for the sake of the 
former ; and I do not consider that any obligations of inter- 
national leadership oblige us to do so. In rating the objectives 
in this order, I am influenced by my views as to the relative 
possibilities of expansion in the fields of internal and inter- 
national trade; and here, doubtless, we touch the roots of my 
disagreement with the advocates of stabilisation. On the one 
hand, they set defeatist limits which seem to me quite un- 
warranted to the possible expansion of internal trade. On the 
other hand, they seem to me to cherish an entirely chimerical 
hope that if only everyone would be sensible the world of the 
nineteenth century might be re-established, and British exports 
restored to their pre-war dimensions, The post-war decade 
up to 1929 was not a period of abnormal trade restrictions ; 
world trade, in fact, increased substantially. But British 
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exports were seriously curtailed, mainly because the tide of 
economic circumstance had turned against our coal while 
Asiatic competition was displacing our cotton goods in Eastern 
markets, ese tendencies are still at work. Moreover, I do 
not believe that, however much we may stabilise currencies 
and read Bastiat, we can hope to secure a return to conditions 
of international trade anything like so free as prevailed in the 
post-war decade. Many considerations which Somme: attempt 
to develop are relevant in this connection, among them the 
revolutio change which has occurred since the nineteenth 
century in the trend of population throughout the greater part 
of the western world. 

Of course, we cannot afford to do without a large volume 
of overseas trade. In this connection, it is important to observe 
that the most essential of our overseas trade, the part in 
which the advantages of an international division of labour are 
most conspicuous, is our trade with agricultural countries, most 
of which belong to that undefined but substantial entity, the 
“ sterling area.” Our exports to these countries have, as a 
matter of fact, improved materially during the past year; and 
there is every likelihood that this improvement will, continue. 
I agree that it is important to avoid policies likely to prejudice 
overseas trade of this complementary character. go far as 
monetary policy is concerned, the conditions which are best 
calculated to promote our internal trade expansion are likely to 
serve best to promote our trade with sterling countries. 

It may well prove, however, whether we return to gold 
or not, that we shall be unable to restore our —— trade in the 
aggregate to its previous dimensions, This will not mean that 
we shall be faced with national decay or with an inevitable 
decline in the standard of living. It will mean that we shall be 
set a formidable task of readjustment and transfer. It will mean 
that we must either enlarge the volume of our internal trade 
activity or submit to seeing a large ss of our population 
remain permanently unemployed. continued expansion of 
internal trade activity is thus, in my view, a vital necessity to us. 
I can see no fundamental reason why we should not secure it. 
That is why I think it very important to avoid acts which might 
conflict with it. 

H, D. HENDERSON. 
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*.* Recent developments have brought to the front the 
question of the stabilisation of world’s leading 
currencies and this important problem is arousing wide- 
spread interest. Lloyds Bank therefore proposes to 
sablish in tts MONTHLY Ravanw a series of articles on 
this question, prepared by writers of different nationali- 
ties and expressing various points of view. The first of 
these articles a ed in the April issue of the 
Review. The is not necessarily in agreement 
with any of the arguments or conclusions contained in 
any of these articles. 


Exchange Stabilisation—An Industrial View 
By Robert M. Shone, M.A., M.Eng. 


N many occasions recently it has been stated that 
()serorsiti opinion is moving towards currency stabilisa- 

tion. Moreover, currency stabilisation has been advocated 
as no more than a prelude to the restoration of the gold standard. 
In this article no serious objection is taken to temporary 
stabilisation on certain clear conditions—conditions radically 
different from those laid down by supporters of the gold stan- 
dard. It is, however, claimed, first, that the present situation 
offers singularly little ct of suc stabilisation, 
even on a temporary is, and, second, that permanent 
stabilisation cannot be maintained by following the traditional 
gold standard practices. 

The outstanding fact to be faced before any return to 
gold can seriously be considered is that its maldistribution is 
even more marked to-day than it was when we found the gold 
standard untenable in 1931. The percentage of the total 
world stocks of monetary gold held by France and the U.S.A. 
has increased steadily since 1931 until it is now as high as 65 
per cent.—and these two countries do less than 20 per cent. 
of the total volume of international trade. France alone has a 
hundred times the gold reserve of Germany and more than 
twice that of the whole of the British Empire. Serious as this 
maldistribution is at present, its adverse effects would be greatly 
magnified if an attempt were made to erect a world monetary 
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yy on such lopsided foundations, Even more unsatisfactory 
the maldistribution itself, is the continual trend towards a 
further concentration of gold. Last year France and the U.S.A. 
gained an additional £380,000,000—a rate of accumulation 
sufficiently fast for the two countries to absorb the whole of 
the present world stocks in less than 44 years. 


Although it is quite clear that the current —- 
parities are far removed from any real equilibrium rates, the 
advocates of stabilisation have not suggested any alternative 
levels. While it may be true that ster! is at present pre- 
cariously floating at a temporary equilibrium Sentenin the 
over-valued franc and the under-valued dollar, it is certain 
that the devaluation of the franc, by removing one of the main 
influences supporting the pound, would immediately upset our 
equilibrium position with respect to the dollar. Until the true 
— between the franc and the dollar is approached more 
cl , there can be no prospect of a stabilisation agreement 
being more than a well-meaning conference resolution. 


Granting, however, that an opportunity may arise later 
to stabilise at near the equilibrium parities, there is a t 
can, that in so doing this country may have oP tet car 
modi pote epeanne aga enti dog te in line with the 
present gold countries. ugh the benefit derived from an 
unstabilised exchange and low interest rates, Britain, and the 

t group of countries freely associated together in the 
sterling bloc, have shown a progressive and well-balanced 
reco from the bottom of the depression in 1932. It would 
be the bei ht of folly to break step in order to keep pace with 
the hop, aie and a jump of American—or the forced marches 
of German—financial policy. 

The adverse influences on world trade of the fluctuations 
of sterling in terms of gold are probably greatly exaggerated. 
There is no reason why the movement of a currency to its real 

uilibrium level should produce undesirable effects. A currency 
which falls through an undue expansion of imports relative to 
exports is in no way imperilling the trading position of other 
nations. It is when a fall is artificially engineered, not to 
correct an unbalanced position, but to raise prices or to capture 
additional trade at the expense of other countries, that the 
exchange movement becomes thoroughly unwholesome. It is 
then nothing more than economic piracy; it provokes 








To bring out the fundamental weakness in the gold 
py ern poe mew thee a is rather further than 
it has so far been taken. Suppose, the stabilisation of 
our currency on gold, the country loses exports and is faced with 
an increase of imports owing to the more rapid industrial advance 
of one of the newer countries. The question arises how will 
the gold standard operate to correct this unfortunate occurrence. 
necsaerne Rend Mid teepedeyaucien Mt anguiaenr 

ce en our and imports es it necessary 
cremate re where toe oe ose . The Bank, to avoid a 
continuation of its gold losses correct the trade balance, 
administers a dose of deflationary medicine to the country— 
medicine which even Professor Robbins admits “ sounds 
disagreeable.” 

The corrective administered by the Bank consists of 
selling Government securities and raising the bank rate. 
This lowers the price of gilt-edged securities and, as funds 
have to be transferred from the joint stock banks to the Bank 
of England to for the securities, the power of the commercial 
banks to make advances to industry is reduced. These effects are 
complementary. The lower price of gilt-edged securities 
tempts firms and individuals to put available savings into 
Government securities rather than into buying new plant ; 
while the tightness of bank loans makes it advisable to carry 
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smaller stocks and leads to a reduced demand for inventory 
ements. In this way the action of the central bank is 
ective in draining money from industry and reducing the 
demand, not only new plant and materials, but also for 
labour. It is then claimed by the advocates of the gold standard 
mechanism that the makers of the goods whose market has been 
adversely affected will reduce their prices in order to maintain 
the volume of sales. Similarly, labour is expected to work for 
a lower wage in order to avoid unemployment. Reductions in 
prices and wages in certain industries gradually spread through 
the economic system. The fall in prices increases our exports, 
corrects the adverse trade balance, which was originally respon- 
sible for the whole cycle of adjustments, and arrests the out- 
flow of gold. 
The train of reasoning outlined above takes no account of 
the laboriousness of the mechanism wT ars neni eee ere 


at one important point, is completely ious and divorced 
from reality. The withdrawal of funds from industry does not 
lead to a reduction in the price of industrial and it does 


not lead to falling wages. The diversion of funds may reduce 
the volume of bought and the number of men employed, 
but has little, if any, effect on prices and costs. The operation of 
a so-called deflationary process thus increases unemployment, 
produces general depression at home, provides no stimulus to 
exports and does nothing to stop the outflow of gold. Thus 
the whole gold standard mechanism in the traditional form is 
worse than useless as a means of correcting disturbances in 
international trade balances. 

The inflexibility of industrial prices is not a new 
phenomenon, though it has become much more marked in post 
war years. Our ae from 1925 to 1931 illustrates 
perfectly the insoluble dilemma in which the rigidity of our 
price and cost structure places us when we are committed to 
the gold standard and our prices are out of line with world 
prices. Although in 1925 we valued our currency at a parity 
possibly 10 per cent. too high, it was hoped that the normal 
working of the gold standard would adjust the position by 
leading to a rise in world prices or a fall in ours; neither 
happened. The Bank of England either found its deflatio 
pressure unavailing or, realising the chronic depression whi 
such steps would produce, deliberately refrained from adminis- 
tering the old-fashioned correctives. 
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Again, from 1929 to 1931, we saw the rigidity of industrial 
prices in the face of pressure infinitely greater than any that 
could be applied by a central bank. During the severest 
depression in our history, the fall in price of manufactured 
goods was as little as 10 per cent.—and might well have been 
zero if the price of imported raw materials had not fallen by as 
much as 40 per cent. There is, of course, no reason why, 
under present conditions, prices of manufactured goods should 
be expected to move up or down in response to the financial 
conjuring of a central bank. Wages have gradually so congealed 
that from 1929 to the lowest point in the depression, when 
unemployment approached the three million mark, they had 
fallen by only 5 per cent. Rents, debt obligations and railway 
and government charges are even more rigid. In these circum- 
stances it is folly for manufacturers, faced as they are with 
a sm roe inelastic demand, to embark on price-cutting 
competition whenever sales show signs of falling away. It is 
bad enough to be short of orders, but if they are also taken at 
loss the circulars will soon be sent out for a creditors’ meeting. 

The whole exchange problem can then be stated very 
simply. It is not possible to have both rigid prices and rigid 
ex es. The entire course of industrial development is 
away from the extreme forms of price competition, which exist 
truly enough in the markets for many of the primary com- 
ualiiles but pr re are a > apes i - . <a yon 
necessary to a on ope of a gold stan system 
with its coro of monetary Bt an ah to adjust prices. The 
alternative is a free exchange system ; improved so that move- 
ments of short-term capital can be absorbed by an exchange 
fund, thus causing no movement of the parity, and controlled 
so that changes in oo are made only when an unstable 
balance of international payments is — developing. 

There is yet a third possibility which should at least be 
mentioned—the flexible tariff. Advocates of the gold standard 
are very inclined categorically to announce that a pre-requisite 
to the return to gold is the abolition, or, at the very least, 
stabilisation of the level of tariffs. This is quite a false doctrine. 
It is only a bold use of a fluctuating tariff that could possibly 
save the gold standard. If the standard is worth saving, let 
the bank rate and open market operations be used solely in the 
sphere to which they are relevant, the control of the volume 
of capital investment. Instead of the central bank raising its 
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bank rate by 4 per cent. when it loses gold, let it recommend 
a I per cent, advance in the general tariff—and use the 

to subsidise rts. The flexible tariff and the flexible exchange 
rate, in spite of possible administrative difficulties in the former, 
have the great advantage over the old type of gold standard 
mechanism that they work directly and immediately to correct 
instabilities in the international situation, whereas the gold 
standard works through an involved train of gears, cranks and 
— cranks are rusty and a gear wheel has completely 
jammed. 


Ropert M. SHONE. 





*,.* The May issue of the Review contained an article by 
Dr. Benjamin M. Anderson, Jr., Economist of The Chase 
National Bank of the City of New York, on “ Currency 
Stabilisation—National and International.” As the article 
was prepared by Dr. Anderson and forwarded to LLoyps BANK 
MonTHLY Review, the tables on pages 285 and 287 ran only 
through the year 1932. The Editor of the Review extended 
the tables through the years 1933 and 1934. As time was 
short Dr. Anderson was not consulted regarding this extension. 
Dr. Anderson has asked that these facts should be stated in 
order to relieve him of responsibility for the figures for 1933 
and 1934. 
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Notes of the Month 


The Money Market.—Since the opening of the new finan- 
cial year on April 1st last, expenditure has exceeded revenue by 
about £18 millions, This is a purely seasonal deficit. The 
Treasury has also had to find about £10 millions for the 
redemption of Treasury bonds, and after allowing for minor 
changes the result is that the floating debt is increased by 

31°5 millions, Ways and Means advances from Public 
artments and internal issues of T. bills have been 
simultaneously reduced by £45 millions, so that the final result 
has been an increase in tender issues of Treasury bills from 
£360-4 to £436-9 millions between March 30th and May 25th. 
is has naturally increased the demand for money, and 

by the end of May it was reported that relatively little money 
could be obtained from outside lenders, while a fair amount 
pe oboe age pag seal Bang algae age ¢ a Another 
consequence of the increase in the supply of Treasury bills is 
that the discount market has at last been able to raise discount 
rates above the clearing banks’ minimum buying rate of } per 
cent, For many weeks in succession, the jog he Treasury 
bills by tender resulted in a small quantity of bills being issued 
at a price of £99 17s. 5d. per cent., the balance at least 
at £99 17s. 6d., the higher price being almost exactly equivalent 
to $ per cent. These prices became so ilised that some 
interests put in at the lower price for far more bills than they 
uired, so as to secure as e an allotment as possible of 

™ “treme | ” bills. On May 17th, however, certain members 
of the market decided to tender at £99 17s. 4d. percent. Their 
effort to secure bills at a penny cheaper proved successful, and 
had the indirect consequence that some of those who tendered 
at fivepence secured more bills than they needed. The result 
was that the following week hot Treasury bills were being 
offered at $4 per cent., while buyers would not give a better 
rate than » per cent. On Friday, May 24th, tenders at 
99 17s. 4d. per cent. received full allotment for most days of 
e following week, and the average rate was 10s. —_ 
per cent., compared with 10s, 0-03d. per cent. a fortnight . 
Applications for bills were also reduced to more reasonable 
oe pet The net result is that the agreement between the 
not to buy bills at less than 4 per cent. is now fully 
effective, and the market is able to earn a small profit by 
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tendering for Treasury bills and re-selling to the banks bills of a 
shorter maturity. It must be remembered that this slight 
hardening of discount rates is really due to the increase in 
the floating debt, in itself a uence of the fact that 
expenditure always exceeds revenue during this early part of 
the financial year. 

The Foreign Exchanges.—During May the gold bloc 
currencies were subject to heavy pressure. ly in the month 
eee ate Spr was the weakest - these fine" Tai 

use of uncertainties regarding the im * Tnitiative 
de Crise’ referendum on June 2nd. Three months’ Swiss 
francs were offered in London at the wide discount of 
115 centimes. The Swiss Bank rate was raised from 2 to 2} per 
cent, as a defensive measure, and steps were also taken to 
restrain Exchange speculation. The ition in Holland 
became better, and on May 16th the Netherlands bank felt 
justified in lowering its rate from 44 to 4 per cent. During the 
latter part of the month the pressure shifted to Paris and rapidly 
became acute. The French budget and railway deficits aroused 
doubts as to the French Government’s ability to finance its 
immediate needs, and the resulting deterioration of confidence 
gave rise to serious movements of funds from Paris to foreign 
centres accompanied by speculative attacks u — the franc. 
The Banque de France adopted the orthodox defence of raising 
Se ee 


cent., while in London the British Equalisation 
Accounts gave consistent support to the franc. end 
this assistance, the spot ex rate on Paris rose during the 


last half of May from Frs.74 to Frs.7534,, while the discount on 
three months’ francs widened to Frs.5$ discount, equivalent to 
29 per cent. per annum. The Banque de France lost gold 
heavily during the whole of this period. Between May roth 
and 24th its gold reserves fell Frs.80,283 to Frs.76,596 
millions, while gold is believed to have flowed out still more 
idly during the three ended May 29th. On May 30th 
Flandin, who was then Minister, asked the Chamber 
for plenary powers o meet the crisis. These were refused and 
e ere une Ist a new government was 
M. Bouizson as Prime Minister and M. Caillaux 
as aioe Minister. These appointments created a good im- 
os ee Pimer pion mates raw -paae ape te w bag 2 In 
don, the spot rate dropped to Frs.747%, and the discount 
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on three months’ francs narrowed to Frs.3. Simultaneously, 
it was announced that the Swiss referendum had resulted in a 
victory for the Government. This was the situation when this 
issue of the REVIEW went to press. The recent weakness of the 
franc naturally affected the other gold bloc currencies, and on 
May 31st the Netherlands Bank felt forced to raise its rate from 
4 to 5 percent. Since its devaluation, the belga has been much 
stronger, and during the last fortnight of May gold went from 
Paris to Brussels. e London exchange rate for spot dollars 
moved in sympathy with the spot franc rate, and rose during 
the last fortnight of May from $4.88 to $4-95. The dollar, 
however, was very strong against the franc. The Paris-New 
York cross-rate stood consistently at above the export gold 
— of Frs.15-17}, and there were very heavy gold shipments 
m Paris to New York. Three months’ dollars also rose to 
a premium of 2 cents in London, due entirely to sales of 
forward francs for forward dollars. The London bullion 
market has also been active, with a keen French demand for 
ae In consequence, the London price of gold has stood at a 
ig premium over the “ parity price’ corresponding to the 
— exchange and the Banque de France’s buying price for 
gold. 

The Stock Exchange.—Markets have as usual been under 
the influence of outside events, but on balance May has been 
a satisfactory month. British Government securities gained a 
little ground early in the month, but prices have since fallen 
back again. There was*no apparent reason for this later set- 
back, and it was rather unconvincingly ascribed to the report 
that the new issue market for trustee stocks was about to 
re-open. Foreign bonds have been fairly good. The German 
Dawes and Young loans picked up a _— in response to Herr 
Hitler’s speech, and Chinese and Japanese bonds have 

ened. Home rails have been relatively disappointing. 
Traffic returns ~ = — et —< - — 
more impressed e railwaymen’s demands for the 
restoration of the 1930 wage reductions. Argentine rails have 
been firm. The industrial share market has improved, Air- 
craft shares, and to a lesser degree motor shares, responded 
to the announcement of the big increase in the Air Force, and 
iron and steel shares also rose during May. Textile shares 
have been more irregular, but there has been a net improve- 
ment in rayon shares. The main event in the oil market was 
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the increase in the Shell dividend, which caused an immediate 
and appreciable advance in all oil share prices. The rubber 
market also ded _to the risejin'the price of rubber to over 
6d. per lb. Tea shares have been dull. Gold mining shares 
havejbeen irregular, but the general trend during the latter part 
of May was'downwards. The’ fall in the London price of gold, 
due to the rise in sterling, was a cause of this set-back. ‘Base 
metal shares have strengthened in sympathy with the rise in 
non-ferrous metal prices. There has been a fair demand for 
Rhodesian copper mining shares. 


Commodity Prices.—Notwithstanding the economic un- 
settlements on the Continent, May has witnessed a general rise 
in wholesale prices, which amounts to 2-1 per cent. in England, 
0-3 per cent. in the United States, 2-0 per cent. in France, 
and 2-8 per cent. in Italy. At the end of the month, taking 
September, 1931, as 100, the British index number stood at 
107-7, the American figure at 119-3, the French figure at 79°6, 
and the Italian figure at 94-2. There was a definite check to 
the American advance at the end of May, due to the Supreme 
Court’s N.R.A. judgment. After allowing for the d tion 
of the pound and the devaluation of the dollar by about 
40 per cent., and also taking into account the over-valuation 
of sterling in September, 1931, the pound and the dollar 
are now nearly in equilibrium, while the franc is over-valued 

ibly by 10 or 15 per cent. The present recovery in prices 
began in the middle of March, and is fairly widely spread. 
It is most noticeable in non-ferrous metal prices, but textiles 
and certain miscellaneous materials have also advanced. Cereal 
prices have shown no definite trend, and wheat has cheapened 
slightly in the United States. 

During April the official British cost-of-living index 
number remained unchanged at 39 per cent. above its pre-war 
level. On May tst last it was two points above its level of the 
rae year. The index number for the retail price of food 
ell during April from 19 to 18 per cent. above its pre-war level. 
This was mainly a seasonal decline. The latest index number 
is two points above its level of the preceding year. 

Overseas Trade.—Compared with 1934, imports in April 
increased from £56-3 to £59-8 millions and exports of British 

‘from £30-1 to £33-0 millions. These results are particu- 
y encouraging when it is remembered that last year Easter 
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Raw material imports fell from £17-1- to 
millions, due to decreases in imports of ti , taw 
and hides and skins. In all other categories of raw 
there were increases. In the manufactured goods 
ere were also increases in imports of non-ferrous 

, both of which are in a sense raw materials. 
itish manufactured goods rose from £23°2 to 
ons. The increase was well spread over all 
es, and the only appreciable decline was in exports of 

en and worsted yarns and manufactures. The returns for 
the first four months of the year are summarised below :— 
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ee Ans}, | Inerease (+) 
Description aa ae wns April, or 

Decrease (—) 
£ mn. £ mn. £ mn. 
Total Imports .. es 239-9 237-7 — 22 
Retained ° 220-0 219-6 — 0-4 
Raw Material Imports .. 74-7 69-0 — 5°7 
ufactured Goods Imports 55-4 58-4 + 3-0 
Total Exports, British Goods 124-8 138-5 +13-7 
Coal Exports .. ee 9-7 9-8 + O1 
Iron and Steel Exports .. 9-9 11-6 +17 
Cotton Exports .. ae 19-4 20-7 + 1:3 
British Manufactured Goods Exports 95-6 108-1 +12°5 
Se $t 19-9 18-1 — 18 
Total oe oe 144-7 156-6 ‘+11-9 
Visible Trade Balance —95-2 —8l-1 +14-1 














The decline of £5°7 millions in raw material imports is 
almost entirely due to a fall in the value of raw wool imports. 
Conversely, the increase of £3-o0 millions in imports of manu- 
factured goods is at least half of it due to heavier imports of 
non-ferrous metals, which, as has just been pointed out, can 
almost be ranked as raw materials. The Board of Trade have 
recently issued their quarterly calculations of changes in the 
volume of overseas trade. Comparing the first quarter of 
1935 with that of 1934, the index number i e volume 
of retained imports has fallen from 97-6 to 92°5 (1930=100). 
The corresponding index number for raw materials alone fell 
from 122°0 to 109°1. The exports volume index number has 
risen from 80-9 to 90:5. The index number for exports of 
British man goods rose from 82-0 to 92°5. 
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Home Reports 


The Industrial Situation 


The most recent indications show that home trade 
continues to improve, and the slight set-back which occurred 
in the early part of the year has now been more than recovered, 
There is ample evidence that general consumption and 
spending power is greater than a yearago. The note circulation 
has risen by about £10 millions or 3 per cent, Metropolitan 
bank clearings for Ma ip: i aol ole any ay by gan 
while country bank clearings have risen by 8-2 per cent. 
April provincial bank ae showed a drop of 3-3 per cent., 
but this was possibly due to the Easter interruptions to business. 
A year ago, Easter fell in March, and this has distorted the 
retail trade returns. Thus retail trade in March showed an 
increase of only 0-6 per cent. over last year, but the April 
increase was as much as 10°3 percent. T. the two months 
together, so as to eliminate the Easter distortion, the increase 
is over 5 per cent., and this tallies fairly closely with the 
expansion in the note circulation and bank clearings. There 
is some evidence, therefore, that the country is consuming 
about 5 per cent. more than a year ago, 

Production and employment statistics are also encouraging. 
The April output of iron and steel shows an increase on last 
Yeats , and coal output is well maintained. Reports from the 

eavy industries are very hopeful, and April exports of iron 
and steel and machinery were larger than those of last year. 
Demand for cotton oA, remains disappointing, but exports 
of cotton piece-goods are higher than a year ago. News from 
> woollen worsted industries has become a little more 
. Taking industry as a whole, the Board of 

Trade production index number for the first quarter of this 

was 112-8, against 105-5 for the first quarter of 1934. 
The Economist business activity index number for April _ 
113°4, against 107°6 for April, 1934. The unem peo 
percentage at the end of April was 15-7, against 16-6 in a 
and an April peak of 21-4 in 1932. Raw material imports 
for April were slightly less than in April of the preceding year. 
Exports of man goods were in almost every instance 
greater in volume. Further evidence of the upward trend in 
trade is found in the recent advance in wholesale prices and 
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in the increased yield of customs and excise duties compared 


with a year ago. 

There is no doubt that the revival in home trade is 
continuing, but abroad conditions a even more unsettled 
than before. As this issue of the goes to press, news 


has been cabled from the United States of the Supreme 
Court judgment which declares unconstitutional the whole 
basis of the National Industrial Recovery Act. France, too, 
is faced with a financial crisis. The immediate world outlook, 
therefore, is uncertain, and this may affect our overseas trade. 
Still, reports from the Empire and the sterling area remain good, 
and intrinsically there seems no ground for undue anxiety. 


Agriculture 
England and Wales.—According to an official report the 
growth of autumn-sown crops was retarded somewhat during 
April by the cold conditions, but at the end of the month crops 
were making rapid recovery. Germination of spring-sown 
corn appears to be good. The season, on the whole, was 
favourable for — potatoes, and good progress was made 
in preparing the land for root crops. In rags Mog the 
sowing of mangolds and sugar beet was started. e growth 
on pastures was checked by the cold winds and lack of sun, but 
the milder conditions prevailing at the end of April brought 
about some improvement. No report is yet available regarding 
the effects of the cold weather experienced during May. Cattle 
and sheep fared moderately well in April, and milk yields were 
up * pene wt the time of oo sittin 
cotland.— t as regards late sowings the season as a 
whole has been eae The land has worked well and 
as seed beds have been obtained. Germination appears to 
ve been satisfactory although in some instances growth has 
been retarded by the cold, During the middle of May 
Scotland, in common with other countries, experienced for a 
week quite a wintry spell, and the fruit crop is understood to 
have suffered severely. In the produce markets the general 
tendency of grain has steady. Early potatoes have suffered 
from the recent frosts and as a result the old crop advanced by 
ros. per ton. In the livestock markets the quality generally 
has been up to the average. Fat cattle have met quite an active 
trade, and store cattle have also been in demand. Sheep 
supplies have been shorter with prices firm. 
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Coal 

Hull.—Collieries are very busy and prices are firm. 

Newcastle-—The coal market for Northumberland and 
Durham has improved steadily. Durham bunkers have ad- 
vanced , X- and best Blyth coals by 6d, per ton since last 
month, mand for graded coal is strong. Coking coal has 
also improved and coke is a good market. 

Sheffield-—The export coal market shows an improvement. 
The quota percentages for the month have been increased from 
60 to 70 per cent. for ~~ supply, from 52} to 5 per cent. 
for inland supply, and from 534 to 55 per cent. for output, 
Industrial fuels are in demand, but house coal is quiet. 

Cardiff.—Sized coals are still very firm and command 
about ts. 6d. ton over schedule prices. Some collieries are 
also better placed for large coal, and demand generally has 
increased. Collieries are now able to work more regularly. 
The market for patent fuel is busier. Coke is unchanged. 

Newport.—Foreign shipments of coal in April amounted 
to egy d 152,000 tons, compared with 164,000 tons in 
March and 166,000 tons in April, 1934. Shipments foreign 
and coastwise showed a decrease of 10,000 tons compared with 
last year, and patent fuel and coke shipments were also less. 

Swansea,—Best quality anthracites are moving satisfactorily 
and prices are well maintained. Second qualities and screened 
anthracites show a slight improvement. Enquiry for steam 
coals and bunker coals is slow. 

East of Scotland.—Demand for steam coal on both sides 
of the Forth has fallen off considerably. Washed fuels continue 
in request with the exception of pearls, Household coal is 
barely steady. 

Glagen-~The usual seasonal contraction in production is 
now taking place. Household trade is, on the whole, probably 
still better a year ago, and the good demand from some of 
the biggest industrial buyers continues, Coastwise trade is 
lagging. Export trade is still handicapped by currency 
difficulties. Prices have shown an easier trend, 


Iron and Steel 


Birmingham.—Conditions in the iron and steel market 
in the Midlands remain good. There is a slightly increased 
demand for foundry pig-iron, and a general and steady demand 
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for steel of all descriptions. The temporary arrangement with 
the Continental Cartel, which provides for a maximum impor- 
tation of steel products for the coming three months, is already 
tending to bring more orders to the local steel works and 
re-rollers, and apart from this, there appears to be a general 
sound undercurrent in the market. Prices remain unchanged, 
and it is understood that the steel-makers have given an 
un ing to the Government not to advance prices. 
Sheffield.—Satisfactory conditions continue in the basic 
steel trade. Most furnaces are working to capacity and pros- 
pects are equally promising. Other branches of the steel trade 
are well employed. Unemployment has again decreased. 
Tees-side—High outputs of iron and steel are being 
achieved by local works, and a further expansion of ¢ ng 
roduction may have to be considered in the near future. 
pquity for steel is good, and demand from abroad has improved. 
Wi e exception of plate mills, all mills are well employed. 
Demand for structural materials is heavy, business in sheets is 
satisfactory and orders for semi-finished steel are encouraging. 
More interest is being taken in shipbuilding specifications. 
Wolverhampton.—The foundry trades generally are active. 
ota ime March increase in the duties on foreign 
steel an immediate and drastic effect on the steel import 
trade. There were no imports at all for a fortnight and imports 
since then have been at less than half the rate of last year. 


Swansea.—The tinplate market is still quiet, but a better 
feeling has developed. During April production was reduced 
by the holidays from 53-4 to 50-0 per cent. of capacity. 

aT in the by of —— are still " 
employed, but new orders are falling off, especially in the 
heavy branches, owing to the lull in shipbuilding activity. 
Sheet makers are still busy, but conditions in the tube trade are 
still very difficult. Demand for structural material is also 
irregular. The new blast furnace at Clyde iron works brings 
the total number operating in Scotland up to twelve. 


Engineering 

Birmingham.—Motor manufacturers are now extremely 
busy as also are motor accessory manufacturers. Business 
in motor cycles is good and cycle manufacturers are working to 
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capacity. The chromium and electro-plating and polishing 
trades are fairly well employed. In the stamping and press 
work cea very good orders on hand aityin’ condi : one 
gear manufacturers are experiencing gra conditions 

the trade generally has bright prospects. 


Coventry.—Apart from a slight seasonal contraction the 
motor trade is steady. The machine tool trade is fully 
employed. 


Leicester —Home trade shows an improvement of from 
ro to 12 per cent. over last year. Export trade is only fair. 


Sheffield.—General engineering has shown a further im- 
provement, Orders received from Russia will keep certain 
sections busy for some time to come. 


Wolverhampton.—Most sections of general a oe 
have improved and there is considerably more business on han 
Structural engineers are also in a better position than earlier 
in the year, and some improvement in prices is noticeable. 
Glasgow.—The only order booked in the shipyards during 
the month was a 10,000-ton Scottish Shire liner. Fortunatel 
there is still a considerable amount of Admiralty work on one 
which is ee to tide over the lull in mercantile work. In 
connection with the Government’s scrap and build policy, 
a e share of the buildi mt pecepect 2 epee 0.608 
the North-east coast, but the Clydeside should also receive 
its share. Marine engineering firms are considerably quieter. 


Metal and Hardware Trades 


Birmingham.—Since the introduction of the Conger 
Producer’s Restriction Agreement there has been a considerable 
increase in the price of copper and other base metals, followed 
by an increase in the price of rolled brass, Fairly heavy 
speculative buying has been well absorbed. 


Sheffield.—Conditions in the cutlery trade remain fairly 
steady, but prices particularly in the cheaper grade of table 
knives show very little profit. Jubilee souvenirs have provided 
a little extra work, ——. in sterling silver. There are no 
further developments in the E.P.N.S. section. Prices tend to 
rise, owing to the increase in the price of silver. 
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Wolverhampton.—Hardware manufacturers continue to 
make progress. 


Cotton 
__ Liverpool.—The futures market remains quiet with prices 
fairly steady. Outside speculative interest is absent. Slightly 
increased activity has followed the release of cotton held by the 
producers’ pool. World consumption from August, 1934, to the 
end of March is given at 17,000,000bales, just short of the total 
for the same period of last season. Following the recently 
announced plan of the wppaenen pool to market a limited 
amount of their holding for immediate consumption or export 
and to replace this with old or new crop futures, quantities 
estimated at 300,000 bales have been sold. This has not 
depressed the market, but as expected has ened the more 
distant months. It is felt that the purchase of old crop futures 
will not avail much in the long run as it will only postpone the 
_—- of the present increasing scarcity of desirable growths. 
ere is an evident disinclination to risk any large commitments 
while the future remains so uncertain ; spinners, in particular, 
are not responding to American prices and are buying nothing 
beyond immediate requirements in‘an attempt to tide themselves 
over to the new crop. Imports into England of outside growths 
are expected to fall in the next few months owing to Continental 
barter agreements at favourable prices, while German and 
Italian purchases have reduced the supply of the cheaper “ out- 
siders"’ available for the rest of the season, thus forcing 
England to rely more upon American cotton. Weather condi- 
tions remain the fundamental consideration as the American 
Government's plans are not likely to be formulated upon final 
lines before the “ Acreage in cultivation ”’ rt, due on July 
8th. On the spot market American cotton been in good 
uest and actual. business‘has developed moderately, though 
ill hampered by the scarcity of desirable qualities. Brazilian 
cotton has been in good ‘demand, while fair business has been 
done in other outside growths, especially the cheaper varieties. 
Manchester reports business to be of a retail character, buyers 
being unwilling to commit themselves ahead. There are signs 
of Indian cloth requirements but bookings are limited by the 
difficulty of arranging prices. In the yarn section there has 
been a slightly better demand, Germany showing greater 
activity, but otherwise quietness prevails. 




















363 


Wool 

Bradford.—The demand for raw wool at the selling 
centres has caused prices to increase locally. Spinners, 
however, are unable to follow these increases and so there is 
little new business, 


Hawick—In the Border tweed trade orders for next 
winter are slow in coming forward. Wools are maintaining 
their recent advance in price. Hosiery and underwear manu- 
facturers, while not working to capacity, are doing a fair 
business and there is a better a for knitted woollen goods 
for outer wear. Spinners and dyers continue quiet. 





Other Textiles 


Dundee.—Following the lead of raw jute, which has shown 
a sharp advance in price, prices in the various sections of the 
trade are very firm. Buyers, however, are unwilling to concede 
the dearer rates and so business has remained apa emg A 
slow. Both spinners and manufacturers decline to lower their 
rates as business has remained unremunerative for too long. 


Dunfermline.—In the Fifeshire linen trade prices continue 
very firm as a result of the strong position of the raw material. 
There is every prospect of a still further advance in prices, but 
buying seems still to be confined largely to immediate require- 
ments. Flax and tow do not show much change, but spinners 
are evincing more interest following increased activity in yarns. 





Clothing, Leather and Boots 


Leicester —In the boot and shoe trade, home trade is 
fairly brisk and there is a continued gradual improvement, but 
export trade is still quiet. Trade in hosiery is i ‘ 
Conditions in the fancy outerwear section are slightly better 
than last month, but are very much worse than last year. 
Prospects for the children’s outerwear section are good. 


Northampton.—Orders, though not large, are coming in 
steadily and the outlook is better than for some considerable 
time. Demand for all classes of leather is steady and prices 
show a tendency to harden, 
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Shipping 

Hull,—Freights show very little change. 

Liverpool,—There has been a moderate demand for outward 
coal tonnage at steady rates ially to the Mediterranean. 
Homeward from River Plate, after slow expansion, has shown 
activity and demand for June to July, tonnage has been fair 
Spas ams chactotings Sar antep to esepe and open. These 
apart erings for scrap to apan. ere 
have been limited Australian » terns re to the Far East, but 
Easterns remain dull with ample tonnage offering. 

Newcastle-upon-Tyne.—Tonnage is well held and rates 
generally have y sells West Italy has paid 8s. as against 
7s. last month. Other directions have remained quietly steady. 

Cardiff—The freight market is distinctly better and 
t e is scarce. Rates, especially for the Mediterranean 
direction, have improved and the undertone continues strong. 

Newport.—Some freight rates show a slight improvement, 
but the general level remains depressingly low, T: e was 
in slightly better demand at the beginning of May. orts 
are being made to rationalise freight markets in connection with 
the subsidy scheme, but so far without definite result. The 
number of ships laid-up in the docks has been reduced from 
three to two, and there are two at river berths. Liner sailings 
have been well maintained. 

Swansea.—There is a small enquiry passing in all 
directions. ‘The ing market in particular is quiet, and 
although tonnage is not offering freely, rates are only just steady 
at recent levels, Rates for Montreal show some improvement. 

East of Scotland.—There were less than twenty vessels on 
loading turn at the Forth os ports at the middle of May. 
General trade at the port of Leith during April was well main- 
tained in spite of a decrease in the amount of cargo coal shipped 
as compared with last year. Grain imports also showed a 
considerable decrease. 

Glasgow.—Chartering is still restricted with rates showing 
little or no improvement. Interest has centred chiefly on the 
Baltic where e is plentiful and rates remain low. The 
Mediterranean trade remains poor, although rates are fairly 
steady and most of the nearer routes are dull. 


365 


Foodstuffs 

Liverpool, grain.—After the Easter holidays the wheat 
market gathered strength, with a moderate advance in prices. 
Activity has since been checked by weakness in the United 
States and Canadian markets. Demand from the Far East 
has been unexpectedly maintained, partly because of the later 
Manchurian crop, but also because of the Chinese drought and 
fears for the rice crop. Australian farmers are not pressing the 
new . Prices remain strong and above parity with British 
prices. Shipments to the Far East continue to realise full prices. 
Argentine shippers are holding out firmly, but more business 
has lately been done with England, as millers who had been 
resisting the rise in prices have lately to take more 
wheat. The total Argentine surplus is now down to 10,000,000 
quarters, and there will only be a moderate carry-over at the 
end of July. It is now estimated that Argentine will by 
the end of the season have provided only 29°7 pet cent. of the 
world requirements, compared with a no: proportion of 
35° cent. Canada will thea have to find 50 per cent. of the 
world’s needs in place of 32 per cent., unless importers elsewhere 
draw to a dangerous extent on their reserves. Sales are 
already increasing. Severe droughts have been experienced 
in Mediterranean Europe and in North Africa. North Africa 
may not harvest enough wheat to provide for home needs, while 
the Italian Wheat Commission has had to re-enter the market 
as a buyer. Sweden appears to have exhausted her exportable 
surplus, and France has not lately been offering. On April rst, 
world visible supplies showed a reduction of Sneath below 
those visible a year before. It is only the reaction to the 
American weakness which has for the moment obscured other 
more bullish features. Sales of flour have improved and se 
deliveries on forward contracts are reported. Imported flour 
has been steady. 


Maize was dull after Easter, as consumers were unwilling to 
pay the premium on the near positions. British demand has 
since improved, and shipments have increased. Stocks at 
port of shipment are increasing rapidly, but there is little 
pressure on the part of shippers. Argentine futures are kept 
steady by the continued American demand. Planting has been 
seriously delayed in some = of the United States, but the 
recent rains have proved eficial, The supply of feeding 








366 


ins in the United States is reported to be only 13-5 million 
els, compared with 52 millions a year ago. e current 
supply is the smallest for many years and is quite inadequate. 
y Argentine competition at the Atlantic sea-board holds 
down prices, There have been few offers of Danubian maize, as 
se val — are too competitive. The —— i wren, ee 
is , but export cts are poor. European st ve 
Sasa uataaliy sodeoul British supplies are in many cases 
exhausted, and Liverpool stocks are only 38,000 quarters. 
Liverpool, provisions.—During the month Continental 
bacon has been steady at higher values and American hams firm. 
Lard has been steady on short supplies. Demand from con- 
sumers is able to cope successfully with butter arrivals although 
supplies continue on a heavy scale. Stocks are now about half 
those of last year and advices from the Empire indicate smaller 
supplies. Demand for Empire cheese has been very slow. 
Heavy supplies of English cheese are interfering with the free 
sale of Empire makes. In the canned goods section meats 
have been in good demand at unchanged prices and fruits 
in moderate request with prices steady. 


Fishing 

Brixham.—Landings were below ere during April and 
early May. Light winds were not helpful to sail trawlers, 
Motor trawlers found abundant — of sole and plaice 
and some good catches were landed. In consequence of the 
general shortage, due to the strike at another port, good prices 
were obtained for prime fish. 

Lowestoft.—The strike at Hull, which lasted the greater 

of the month, created a firmer market all round, th 
it was hardly justified by the statistical position. During the 
month 60,000 tons of wet fish were landed by British vessels in 
England and Wales, the value being £1,044,000, compared with 
57,000 tons of value £939,000 in the same month of 1934. 

Penzance.—During April record prices were realised for 
line fish, especially for skate and rays. Mackerel fishing has 
been fair, but prices have fallen to as low as as. 6d. per box of 
60 fish. The demand for mackerel has been steadily declining 
and it has therefore been decided to stop boats from fishing 
every night, in order to regulate the supply. 
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Scotland.—The Fishery Board for Scotland report that 
the total value of all fish landed on the Scottish coasts by 
British vessels for the month of April was £264,657, compared 
with £214,995 for the same month last year. Fishing opera- 
tions generally — May were by stormy weather, 
but some good catches of herring have been landed at the 
Moray Firth ports, and activity in that quarter is increasing. 
The prospects at Stornoway are also stated to be good, but 
there is some delay in beginning operations there. Landings 
of line fish have been mostly light with prices steady to firm. 


Other Industries 


Pottery.—Up to the eve of Jubilee many firms were working 
to capacity on Jubilee ware. General home trade is a little 
better and there has been some enquiry for factories. April 
export figures show a further increase over those for the same 
month last year. 

Paper-making and Printing —The Edinburgh paper trade 
continues moderately active, but prices have to be cut very fine 
to secure business, and with the export branch still marking 
time there are no signs of any rise in rates. Employment in 
the printing trade is quite good. Book publishing 1s a little 
quieter, but other branches ne shown a slight improvement. 

Timber.—Hull reports that consumption of timber during 
April was very good. If consumption is maintained on the 
April scale, st which have been exceptionally heavy for 
some months will soon be reduced to nearly socmel. Building 
timbers and floorings are in great demand, although prices in 
many cases have been low. Importers have not made large 
purchases in the forward market, and it is estimated that half 
the total purchasing power of the Humber buyers is still 
in reserve. 
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Overseas Reports 
Australia 
From the National Bank of Australasia Limited 

Business activity remains above the level of last year, and 
the recent improvement in wool, wheat, and butter prices 
should assist winter trade. Seasonal conditions are satisfactory 
except in the interior of Queensland and Northern New 
South Wales, where dry conditions prevail. Ro arn for the 
nine months ended March 31st were {1 illions sterling 
above those for the previous year, while fell by 
£14 millions, There is still a favourable e balance of 
£11 millions, and it is felt that there is no need either to 
raise the exchange premium on London or to take other action 
to restrict imports or stimulate exports. 


Canada 
From the Imperial Bank of Canada 

The recent advance in wheat to go cents a bushel is 
regarded as most encouraging. Livestock prices are also 
higher, and farmers are entering upon the new season with 
considerable optimism. In Western Canada, supplies and 
ey oye are being purchased more freely, but as the result 

ebt legislation, farm implement companies are ea ene 
credit risks closely and are demanding heavier initial 
Ae Business generally has resumed its upward trend. 

clearings and car-loadings have registered considerable 

~ Grain and other commodity prices have advanced and 

d prices have steadied after their recent recession. Con- 
struction contracts for the first four months of 1935 were 
estimated at $40 millions, or 20 a cent, above last year. 
Industrial reports are variable. Newsprint production has 
increased, but exports of lumber and shingles have declined. 
Automobile production has reached its highest level for five 
years. There is a seasonal drop in employment, but there is 
still an improvement compared with a year ago. 


India 
Bombay.—The raw cotton market responded in April to 
the improvement in the American markets and the sharp rise 
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in silver. There was a good enquiry for spot cotton and fair 
buying for export. Shi ’ interest centred on Bengal and 
Oomra descriptions. Spinners were moderate buyers of 
stapled varieties. The piece-goods market was dull with 
ically no demand, Stocks are considerable. Prices of 
ester goods were unchanged and it was impossible to 
negotiate forward business. There was some movement in 
Japanese goods, and prices were held up by the firmness of raw 
cotton. mand for Indian goods was very dull, as prices 


were thought to be too high. 

Calcutta.—There was moderate business in loose jute 
during early April, but demand has since fallen away. There 
was a considerable amount of business in baled jute. 

Rangoon.—Rice prices rose steadily during April. Paddy 
prices were out of parity with white rice prices, and millers, 
therefore, bought back white rice which they had previously 
sold, in preference to — paddy. The rise in silver has 
also brought shippers to the Far East into the market, but some 
of their purchases may be speculative. Shippers to Europe 
have been quiet and the Indian trade has been disappointing. 
Rice prices in Rangoon have risen above those lately current 
in the chief ing markets, 

Business in hardware has been interrupted by local 
festivals and holidays. The season for buying is now well 
advanced, and it looks as if it will now prove a failure. Stocks 
are not heavy, but are sufficient for immediate needs. 


Irish Free State 


At the fairs and cattle markets prices have hardened, but 
this is due to the seasonal decline in the number of first quality 
stall-fed beasts coming forward. The number of sheep and 
lambs on offer showed a marked increase, and as demand 
remained quiet prices declined. Trade in pigs is very 
depressed and prices are weaker. Notwithstanding the trans- 
port strike, the Royal Dublin Society’s Spring Show of agri- 
cultural products was an unqualified success. 

Several new duties have been imposed in this year’s 
budget. These include new or increased duties on imported 
wheat, sugar, tobacco, crude oil, and on cinema seats. House 
property assessments for income tax are to be increased by 
25 per cent. In his budget speech the Minister of Finance 











37° 


also announced the impending conversion of the Irish Free 
State First 5 per cent. National Loan, to take place on 
December tst next. 


France 
From Lloyds & National Provincial Foreign Bank Limited 


The foreign trade returns for the first four months of 1935 


are now available, and are summarised below :— 
First Four MONTHS 
1934 1935 Difference 
Frs. mill. Frs. mill. Frs, mill. 


Imports— 
Foodstuffs... ii ee §6©.: 580 2,086 — 494 
Raw Materials... on oe ©=~—§- 4508 3,772 — 734 
Manufactured Articles _ 1,606 1,250 — 356 
8,692 7,108 — 1,584 

Exports— 
Foodstuffs... eee ese 826 829 a 3 
Raw Materials... eve eee 1,769 1,496 — 273 
Manufactured Articles eee 3,401 3,075 — 326 
5,996 5,400 — 596 


The adverse trade balance has fallen from Frs.2,696 to 
Frs,1,708 millions. On May 11th there were 441,661 officially 
registered unemployed in France, compared with 475,437 on 
April 6th. Reports from various parts of France state that 
the severe weather experienced during May has caused con- 
siderable damage to early fruit and vegetables. 

Bordeaux.—Although the damage done by recent frosts 
to the vineyards was at exaggerated, there is no doubt that 
it has been serious. This year’s crop will be much below 
normal. Business has been so quiet that there has not yet 
been any advance in prices, but any further decline has been 
arrested. The resin market is uncertain. The arrival of the 
first part of the new crop depressed prices slightly, but stocks 
are not heavy, and there are hopes of Government assistance 
to the trade. 

=] pre cotton oe —_ now <i mteee the 
ground lost in the March set-back. is hardening tendency 
is ascribed partly to optimism felt in the Central States regarding 
the Administration’s plans for dealing with the new crop. The 
French feeling is that the present high price of American 
cotton is uneconomic, and buyers are more and more turning 
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towards outside growths. Demand from spinners, though still 
moderate, has shown some improvement. 

_ Coffee — have advanced slightly, but are still weak and 
irregular. Stocks ve. clearance increased during April. 
Home demand has been a little better. 

Lille.—Cotton prices remain firm. Yarn stocks have been 
reduced by the recent heavy sales to Germany. Mills have, in 
pegs cap pas 38 poss sca betas enpliaiiteg dete tothe. 
are waiting as long as e re rep eir stocks. 
The outlook is ‘aa t to be better, as it is cted that 
large purchases will soon have to be made to meet the needs of 
the army and of the large stores. Russian flax prices remain 
too high for French buyers, and spinners still hold large stocks 
of linen yarn. Production is very limited. 

Marseilles.—Business in ground-nuts has been quiet, but 
prices remain firm. A new and heavier scale of customs duties 
on foreign nuts is shortly to be published, to apply to consign- 
ments shipped after March 22nd. During early May im- 
mediate and early deliveries of foreign nuts commanded a 
premium of about £1 per ton, but when the date on which the 
new tariff became effective was announced, prices became more 
uniform. Business in French nuts has been steady. Business in 
copra has been restricted by uncertainty regarding the application 
of the new duties. The olive oil market has been quiet but firm. 

Roubaix.—Demand for wool tops has become more active, 
and there has been heavy buying of noils. Spinners and manu- 
facturers are beginning to re-stock. The embargo on the 

of tops has been removed, and this has helped to improve 
prices. Stocks of tops held by combers have not increased so 
much as had been expected, and this suggests that home 
consumption has improved. Some combers are now busier 
than they have been for several months. The improvement is 
less marked among spinners, and the quiet period of the year 
is now approaching. Little yarn is now being rted, and 
the Belgian market has been lost, at least temporarily. There is 
no change in the weaving and finishing sections, and unem- 
ployment is also unchanged. 


Belgium 
From Lloyds & National Provincial Foreign Bank Limited 


Antwerp.—Following the devaluation of the belga, retail 
trade has become more active, and several industries are also 
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busier. In the uce markets devaluation only caused a 
temporary revival, and trade is now quiet again. The main 
exception is the terminal market for wool, which is very brisk. 
Wool prices continue to advance. The diamond trade is dull. 
The Stock Exchange is more active than it has been for a long 
time. Many shares have risen substantially, and there is a great 
abundance of funds seeking investment. 

Brussels.—Business in the iron and steel industries remains 
normal, Exports are still limited, but home demand is satis- 
factory, though not so good as in April. The agreement 
between the British steel industry and the Continental steel 
cartel, followed by the reduction in the British customs duties 
to their former level of 33} per cent., has given rise to great 
satisfaction. April steel production in Belgium amounted to 
246,414 tons, against 246,153 tons in March and 242,591 tons 
in April, 1934. Some activity is noticeable in the semi- ed 
iron section, particularly in the home and Italian markets. 
Demand from England is quieter. 

_ House coal prices are to be raised as from June rst, but 
during May consumers were reluctant to replenish their stocks. 
Shipments to France have improved, within the limits of the 
authorised tonnage, and the new arrangement with Italy should 
help to ease the position. Demand for industrial coal improved 
in anticipation of the two successive price increases of 
Io cent, each, announced to come into force on June Ist 
and August rst. 


Germany 

Business conditions are still somewhat better than a year 
ago. Ann: we index of teen ree — for ee 
was 87°4 (1928=100), com wi -6 in an 
84-2 in March, 1934. The number of unemployed as officially 
supeied-<Gedinnd eae a 1,900 at the end of March to 
2,233,700 at the end of April. Car-loadings rose from 120,100 
per day in the first week of April to 123,000 per during 
the week ended May 4th, and coal production in the Ruhr 
increased from 294,400 tons per day to 322,600 tons per day 
during the same period. The amount of currency in circu- 
lation increased slightly from Rm.5,836 millions in March to 
Rm.5,841 millions in April, but wholesale prices and quotations 
for mndustrial securities were scarcely changed. 
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Holland 


The devaluation of the belga has directed attention to the 
interests principally affected. These include the diamond 
industry and the Port of Rotterdam. So far all that has been 
done is to give provisional assistance to the diamond industry. 
The clearing agreement with Germany continues to operate 
unsatisfactorily, and arrears due to Dutch exporters now 
amount to about F1.284 millions. Great difficulty is also being 
encountered in the transfer of interest and dividends, and new 
negotiations have started on this ‘question. 

The Government has introduced a bill providing for 
economies totalling F1.77 millions, or about 10 per cent. of the 
budget. The economies embrace proposed savings of F1.17 
millions on the social services, Fl.14 millions on public works, 
Fl.14 millions on education and Fl.15 millions on civil service 
salaries and pensions. These proposals are meeting with 
considerable opposition, but will probably be carried. They 
will permit of the balancing of the budget, and will also provide 
Fl.20 millions for the reduction of taxation and F1.8 millions 
for assistance to shipping. 


Reports from the Dutch East Indies state that the 1934 
tobacco crop, which is now being sold, is realising lower prices 
owing to the contraction in the demand from Germany. Its 
sale, however, should yield a small in of profit. The oumes 
——— have now written down their assets considerably 
and have also reduced plantings. They should, therefore, have 
now secured their tion, but there is no possibility of any 
early resumption of dividend payments. A small dividend is 
expected from a few of the rubber companies, 


Sweden 


Recent trade returns show a less favourable balance than 
those of a year ago, but in the early part of last year Swedish 
export trade was unusually active, whereas this year it has been 
more normal. Recent timber sales have not revealed any 
pe ae NE Tea Re age my i 
countries are ing low. The white-wood market 
ceuho-tasiehe Wie ales tne sundionen:-46 tn opielandl month. 
Total timber sales of all kinds up to the middle of May amounted 
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to about 400,000 standards, compared with 600,000 standards 
for the same period in 1934. 

_ Sales of chemical pulp have been stimulated by the recent 
price reductions made some time ago on the American sulphite 
_ market. Sulphate pulp sales are also satisfactory, as 85 per cent. 
of the year’s output has already been sold. Business in 
mechanical pulp is limited. Only a small proportion of the 
year’s production is now unsold, and both buyers and sellers 
are at the moment holding back. 


Producers of newsprint are in a very favourable position, 
as the mills are practically sold out of paper on reels, The 
position of Kraft and sulphite paper is unchanged. Competition 
in the grease-proof paper e is very keen, and the position 
has become easier. 


Norway 
e The foreign trade returns for April are summarised 
ow :— 


April March April 
1934 1935 1935 
Kr. mill. Kr. mill. Kr. mill. 
Imports ... ...  63°8 64-7 64-8 
Exports ... ... 45°3 50-8 38-9 
Import Surplus ... 18-5 13-9 25-9 


The decline in exports is mainly due to smaller shipments 
of chemical wood pulp, chemical fertilisers and metals. During 
April the quantity of idle tonnage was reduced from 172 vessels 
of 614,200 tons d.w. to 156 vessels of 563,830 tons d.w. Whole- 
sale prices fell from 126 to 125 (1913=100) — the month 
ended April 15th. The March index number of production 
was 107, compared with 115 in February and 107 in March of 
year. 

The 6 per cent. internal loan of 1925, amounting originally 
to Kr.36 millions and called for repayment on June 15th, has 
been successfully converted into a new 4 per cent. loan, repay- 
able by drawings or purchase over 40 years, amounting to 
Kr.37 millions and issued at 974. Other conversion operations 
by public and eae interests are either proposed or are being 
carried through. 


mo ST awn 
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Strenuous efforts are being made to secure British adherence 
to the scheme for the limitation of whaling, which is imposed 
by law upon Norwegian whaling companies. A scheme was 

ut forward some time ago for using Swedish bank credits 

en in Germany for the construction in a Bremen yard of a 
floating factory of over 30,000 tons d.w. Norwegian whalers, 
who are being forced by the restriction scheme to lay up several 
factory ships, viewed this scheme with considerable misgivings, 
and it is rumoured that it is now being abandoned. 


Denmark 


The labour dispute threatened during the spring has been 
settled by the acceptance by both parties of the mediation 
proposals put forward by the State Conciliators, and the lock-out 
notices have been withdrawn. During the month ended 
May 12th, unemployment fell from 78, to 64,158. The 
latter figure represents an improvement of 6,635 on last year. 

The Act of May tst, 1933, fixing maximum interest rates 
on deposits expired on April 3oth. e Government sought to 
prolong it until the end of 1936, but only succeeded in doing so 
until July 15th next. The failure of the conversion scheme a 
few months ago caused a serious fall in bond prices, and gave 
rise to a general fear that if maximum interest rates continued 
to be fixed there would be extensive transfers of funds from 
savings bank deposits to the gilt-edged bond market, 

ae has been firmer, and during the month ended 
May 18th prices rose from Kr.158 to Kr.168 per 100 kilos. 
Butter has again fallen, the decline being from Kr.160 to 
Kr.140 per 100 kilos. Eggs are slightly dearer. 

One consequence of the recent internal activity, which is 
stimulated by the Government’s policy of cheap money, has 
been an ansion in Denmark’s import trade. This has 
aggravated the adverse trade balance, and the point has now 
been reached where Denmark’s inability to expand her exports 
has rendered advisable a further restriction of imports. The 
import licences for the period May to September have, therefore, 
been cut down by 5 per cent. as compared with the licences 
granted for the earlier part of the current year. This has 
actually given rise to numerous protests, accentuated by the 
fact that the haphazard way in which licences have been issued 
has given rise to several hard cases. Thus the importation of 
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the cheaper qualities, it will be ibl 
reduction in the quantity of coffee available for consumption. 


Switzerland 
From Lloyds & National Provincial Foreign Bank Limited 

By the middle of May the pressure on the Swiss franc 
had diminished somewhat, although the discount on forward 
sales of francs against sterling remained at about 20 per cent. 
Within the country, however, forward dealings were very 
restricted. There has been further selling of Government 
bonds which, by the middle of May, had i further by 
some 3 to 8 points. The greater part of this selling no doubt 
represented repatriation of foreign funds which were placed in 
the country several years ago. Official circles still emphasise 
the intention of the Government to maintain the franc at its 
present value. 

On April roth a new clearing arrangement between 
Switzerland and iene had to be made owing to the reduc- 
tion in German exports to Switzerland. 

The export trade in watches improved during early May, 
but exports of textiles have tended to decline. 





Spain 

A political crisis at the beginning of May was solved by the 
formation of another Government under the Liberal statesman, 
Sr. Lerroux. Financial questions are expected to take a 
prominent place in the deliberations of the new Ministry and 
the statement of policy to the Cortes by the new Finance 
Minister is awaited with keen interest. The budget for the 
current year has still to be presented, but business and banking 
circles are even more preoccupied with the foreign exchange 
situation. As a result of Spain’s unfavourable foreign trade 
balance, the Centro de Moneda is now 3 to 4 months in arrears 


in the delivery of foreign exchange to Spanish importers, and 
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the position is likely to be aggravated by the seasonal fall in 
Spain’s exports which follows the termination of orange 
shipments. 

Only Ptas.27 millions of the Ptas.300 millions a 
Treasury Bonds, maturing on a5th April, were repaid in cash, 
nS ae ae ee 
Ptas.600 millions were of Ptas.327 
millions offered to the public was covered more than twice, the 
major part being taken by the banks. 

Cereal crops have been saved by abundant rain except in 
the south, whase deought has caused irreparable damage to 
barley. The almond crop eS ae eee 
previous fears of damage by have proved to be unfounded, 
Considerable stocks from 1934 are still in hand. Olive oil 
prices continue firm with a steady demand. 

Morocco 
From the Bank of British West Africa Limited 

Business conditions show little improvement. Local 

produce prices, which rose sharply in April as a result of the 

ht and hot winds, had weakened again by the middle of 
May, but the damage done to the crops is severe. This year’s 
wheat crop will cope equal only one-third of that of last 
year, and the barley crop about one-half, The seasonal export 
of early eimetatibes 1 from Morocco, mainly to France, continues 
active. Orders for Japan are oye way | owing to the absence 
of quota regulations, Imports d e first two months of 
1935 totalled 148,000 tons bara at Frs.218-3 millions, 
against 150,000 tons at Frs.229 millions in 1934. Exports 
totalled 363,000 tons valued at Frs.103-6 millions, against 
213,000 tons valued at Frs.84 millions in 1934. The adverse 
trade balance thus shows a welcome decrease. The Budget 
for 1935 for the French Protectorate has at last been approved, 
The ordinary expenditure is estimated at Frs.889-6 millions, 
compared with Frs.878-5 millions in 1934. Ordinary revenue 
is estimated at Frs.890-0 millions. 


The United States 


In New York money remains very cheap and plentiful, 
The bulk of the First Liberty Loan Aes called for redemption 
on June 15th have been converted into 2§ per cent. 1955-60 
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bonds, or into 1§ per cent. 5-year T. notes. Business 
on the Stock Exchange has improved considerably, and during 
April brokers’ loans rose from $773 to $804 millions. 

Early in May the upward trend of general business 
appeared to have been checked, but the immediate outlook 
was regarded as hopeful. If the Government carries out its 
relief plans, at least a temporary im ent in consumers’ 
= power is expected. e State of New York 

passed an Unemployment Insurance Act which came into 
force on April a5th. Employers will ultimately contribute 
3 per cent. of their pay-roll, and the amount of benefit is 
nominally 50 per cent. of the employee’s full weekl wage, 
with upper and lower limits of $15 and $5 a week. Ben ts 
become payable two years after employer’s contributions 
become due, and may be withheld if an employee rejects 
an offer of suitable employment. 

In the trade, 1,898,300 short tons of the year’s 
import quota of 4,454,000 short tons had been imported during 
the a four mon Keg the year, i. is some gow = 
possible increase in the quota. Grinding operations in Cu 
are practically complete. Production up to the end of April 
was estimated at well over 2,500,000 tons, or 188,200 tons 
above the decreed crop. New York prices are a little firmer. 

Motor-tyre production has been checked by the strikes 
in the motor trade, and several tyre manufacturers closed their 
plants owing to their inability to meet the wage demands of 
the labour unions. 

The outlook for copper has become a little uncertain. 
It is not known if the 4-cent tariff charge will remain in force 
after the end of June, and the maintenance of the copper code 
is also doubtful. Other non-ferrous metals have been firm. 
Tin-plate production was very active during am being at 
the rate of 55 million base boxes per annum. Stocks of zinc, 
at 108,700 tons, are lower than they have been since September. 

Steel production has fallen to 42 per cent. of capacity, the 
lowest point so far registered in 1935. Orders for large tonnage 
are scarce. The April steel output was 2,603,311 tons, or 
8} per cent. below the March output. Pig-iron production 
fell by 3 per cent. to 1,663,475 tons. Demand for pig-iron 
is i , partly because of labour uncertainties. 
Speculation in cotton futures has lacked briskness. The 
discount between futures and spot has narrowed, and it is 
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rumoured that the Agricultural Adjustment Administration 
wishes to bring the two prices together. Higher cotton prices 
are possible, but Government agencies have large stocks 
in hand, and could realise at a profit if prices rose a little more. 
The drought in Texas and Oklahoma has now broken, and 
the cotton belt as a whole has had more than enough rain. 
In the more southern areas rains have delayed planting. In 
the textile trades demand for cotton goods has been quiet, 
but the under-tone is steady, and the mills are able to resist 
attempts to secure price concessions. Woollen goods can 
now only be sold at a narrow margin of profit, but demand 
for men’s wear is active, and many mills have enough orders to 
keep them on full time until August. 


*,,*This report was despatched prior to the handing down 
of the Supreme Court’s N.R.A. judgment. 


Japan 
The trade returns for April are summarised below :— 
April, 1934 March, 1935 April, 1935 
Yen mill. Yenmill. Yen mill. 


Imports ... ote 208 220 217 
Exports ... ee 164 215 205 
Import Surplus ... 44 5 12 


The general tendency in the commodity markets has been 
POOR mh 9 but there was some recovery about the middle of 
April. Rice has fallen in price, but export goods are higher 
owing to the increase in prices of raw materials. Rail traffic 
returns for April record the tonnage carried at 5-8 million tons. 
This shows a decrease on the return for last year, but is 
accounted for by the unfavourable weather conditions and the 
holidays in connection with the visit of H.M. The Emperor of 
Manchoukuo to Japan. The earthquake in Formosa had little 
effect upon ted 5 industrial and commercial conditions. 





380 
Statistics 
BANK OF ENGLAND 
Issue Department 





|_nom | Govt 





| 
Circulation. | Govt. | Securities. 
, gun | f i ¢ £ £ £ £ 
Bad March, 1929 Sel-8 | ll-0 | 35-2 | 9-0 | 4-8 | 260-0 | 153-3 


» m» 1930) 352-3 | 11-0 
» 931} 357-1 | 11-0 | 232-0 | 12-9 
»  w 1932) 360-5 | 11-0 | 240-9 | 19-3 
» o» 1933| 367-1 | 11-0 | 249-9 | 10-5 
» oo» 1934) 378-8 | 11-0 | 245-4 0-1 
” ” 1935 | 381-4 11-0 I 246-7 0-2 


4-0 260-0 144°5 
3-8 275-0 120-8 
3-6 275-0 171-8 





233-0 | 4-5 | 260-0 | 155-1 
| 
| 








May15, 1935| 390°3 | 11-0 | 246-9 0-3 | 1-8 | 260-0 || 192-6 
May 22, 1935! 387-6 | 11-0 | 246-9 | 0-3 | 1-8 | 260-0 || 192-6 

















Banking Department 











| Govt. (Discounts) Other 
Be ee | SD 
| a 

Bad March, 1929 i$°7 | $8°2 | S64 | foe | io | int | Sis | ast 
» » 1930) 18-8 | 54-9 | 35-9 | 44-8 | 6-1 | 13-3 | 63-7 | 58-1 
» 1931) 17-2 | 58-8 | 34-7 | 30-3 | 24-6 | 25-7 | 48-3 || 43-6 
»  o» 1932| 27-2 | 54-6 | 34-4 | 35-7 | 11-7 | 51-1 | 35-9 | 30-9 
»  w» 1933| 21-2 | 92-8 | 35-0 | 57-7 | 11-8 | 17-2 | 80-6 | 54-0 
» 1984) 17-5 | 9465 | 3-9 | 7-1 | 5-6 | 11-0 | 73-4 | 49-2 
» _m» 1935 | 20-1 | 96-6 | 41-2 | 87-6 | 5-6 | 11-4 | 71-7 | 45-3 
May 15, 1935| 7-4 | 103-0 38-5 || 86.9 | 5-7 | 11-0 | 63-0 | 42-3" 
May 22, 1935 | 14-4 | 100-8 | 35-6 || 85-5 | 5-4 | 11-8 | 65-8 || 43-6 


























LONDON CLEARING BANKS (monthly averages) 


Deposits. Cash, | and | call | Bills, | laveet | Advances. 


| tees, etc. | 





£ mo. £ mn. Emn. | £mn. | £ mn. £ mn. £ mn. £ mn. 
March, 1925 | 1,643-5 | 113-9 | 190-2 | 51-1 | 111-7 | 205-1 | 299-4 | 857-1 
» 1929) 1,776-6 | 222-1 | 187-8 | 52-7 | 136-1 | 216-6 | 258-9 | 995-9 
»  1930| 1,719-3 | 159-3 | 184-4 | 51-3 | 134-7 | 183-6 | 240-4 | 990-8 
» 1931 | 1,763-9 | 121-5 | 184-0 | 43-5 | 114-1 | 240-4 | 311-1 | 936-1 
» 1932 | 1676-4 | 98-7 | 174-0 | 43-4 | 112-5 | 216-8 | 281-9 | 902-1 
» 1933 | 1925-2 | 95-8 | 207-0 | 40-1 | 108-7 | 348-1 | 510-2 | 766-2 
»  1934/ 1830-6 | 112-8 | 218-9 | 43-5 | 120-4 | 202-1 | 547-1 | 753-0 











March, 1935; 1,923-3 | 117-7 | 214-0 | 43-6 | 133-4 | 207-0 | 614-4 | 766-8 
April, Mas | 1,000-4 120-5 | 217-2 | 49-6 | 137-3 | 199-4 | 617-8 | 774-7 





























LONDON BANKERS’ CLEARING HOUSE RETURNS 














Town | Metropolitan | Country | Toe, 
| Clearing. | Clearing. | Clearing. a 

195... » «| doar | ‘fem | ‘e8 | daar 
ll IS, AE 39,936 1,882 3,079 44,897 
i. a wat me 38,782 1,812 2,964 43,558 
a. i “wax oak 1,668 2,752 36,236 
in... me, eh ee 1,610 2,668 32,112 
a « « «lt oe 1,657 2,766 32,138 
Tien -o- =) £8 1,760 2,984 35,484 
1934 to May23.. Se 12,687 699 1,188 14,574 
1935 to May 22... =. | ~—-12,737 742 1,249 14,728 
1934—May (4 weeks)... 2,096 133 228 2,457 
1935—May (4 weeks) -.. 2,421 142 248 2,811 

















BANKERS’ PROVINCIAL CLEARING RETURNS 























1925. | 1929. | 1931. | 1932. | 1933. | 1934. | 1935. | 1935. 
| 

Birmingham ... ‘rs | ie | “os | “90 |-o7 | is | oe | ea 
Bradford 4. 32) | — | 59] 33] 34] 33] 42] 3-8) 3-8 
Bristol =... «| S12] 53 | 60] 49)| 50] 54] 49| 4-6 
Hull... .. «| @8/ 40/ 32] 30/ 32] 3:2] 3-2] 3-2 
Leeds... «. «| @5/] 44] 35] 38/ 3:8) 44/ 43] 3-1 
Leicester... «| 36 | 36 | 29] 31/ 31) 3:3 | 28) 2-4 
Liverpool ... -.. | 42-5 | 34-2 | 24-7 | 25-6 | 25-6 | 26-8 | 25-8 | 21-4 
Manchester ... | 77-4 | 58-0 | 41-9 | 42-5 | 42-1 | 46-1 | 42-8 | 41-2 
Newcastle-on-Tyne...| 7:8 | 6:5 | 60) 5-7] 65| 69] 55]| 4-6 
Nottingham... ..| 23 28/ 19/ 19/ 19| 20| 20] 1-9 
Sheffield .. «.| 50] 46/ 35 | 3:3 | 3:5 | 36| 34| 3-2 

164-3 |141-2 | 106-3 106-2 jtor-7 117-2 |108-1 | 97-7 
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LONDON AND NEW YORK MONEY RATES 



























































Lonpon. if New Yors. 
ws Treasury Bills. | ) F.RB. 
Bank 3 Months’ | Short |  Re- Call | Accept 
Rate. | render| Market Bank Bills.| Loans. || discount) Money. | ances, 
+d  _ ercame Percent. Per cent. | Percent. | Per cent. ‘Per cent Per cent. Per cent. 
End March, 1925) 5 | 444 _ 43-4,/ 33-43 | 3 34 3 
0 » 1929) 54 5}4 5 Sya-54 | 45-4 5 5 
; » 1930) 3) | 2) Q¥e | Sre-2t | 24-2 34 | 2 
: ~» weiss | a 22h | 25-28 | 2-2 ui 
- » 1932) 3) | 2 t | 2-23 2 3 24 24 
~ » 19331} 2 | | wt | j-1 3 3 2+ 
" » 1935| 2 | ¢ iti | vt es A 
April 24th, 1935 | 2 : t ivy Hl | Wi | ote 
y2nd, 1935/2 | § | +H | te | H | Sak oll 
FOREIGN EXCHANGES 
_ Parity | 1933. 1934 1935. 
on (prior to eis 4 
anne peat 21,1931) May 24. | May 23. | Mayl. | May8 | May 15.| May 22. 
New York— 
fe) Soot 4-006 | 5-005 | 500k | S-OSN | 404 | 4 8TE , 4-91 
Montreal... $4-866 | 4-48} 5-08 .o 4 85} Hees. %. 
(a) Spot ... | Fr. 124-21 86 1135 135 734 T4y5 T4 
2? 3 Months — Q2hc. dis. | 22}c. dis. | 52hc. dis.| 64}c. dis.| 76c, dis. | 135c. dis. 
(a) Official ... | Mk. 20-43 1444 12-914 11-98 | 12-04 | 12-12 | 12-21 
(6 : ~~ ; ‘ . 
ks — _ 144% dis 44% dis. 474% dis. 50% dis. dis. 
Amsterdam ... | Fl. 12-11 8-40} -50 7: “15 7-20} 26} 
Brussels a Bel. 35 a ag 28-49 Ay 28-04 _ 
Zurich... Fr, 25-22) || 17°54 15-63 14°51 14-963 | 15: 15°40 
Stockholm Kr. 18-16 || 19-47} 19-40 19-394 | 19-39§ | 19-395 | 19-394 
Madrid Ptas.25-225 || 39% sv 35 3534 36 
Vienna Sch. 34-584 31* 26 int 
ee Kelety 122 11 116 117 117 
i 47- “att seit 15 15 15+ 
Rio de Janeiro 5 -89d. 4} 44 44 rH 44 4 
Valparaiso Pes. 40 | 55-454 49-70 | 116* | 116) 117" ‘| 118)" 
Bombay 18d. 18.3,d. 18d. 184d. 
Hong —d. 16 17 294d. v0 
Kobe ... 24-57d.|| 1/238 1 1/2, | 1 1/24 1/24 
Shanghai... | —d. 14}. 154d. 20d. 2 
Gold price ...| per oz. 122s, 8d. | 136s. 6}d. | 145s. Od. |144s. 142s. 9d. |141s.114d. 
Silver price ... per oz. 18}3d. 1944d. 344d. 32} 354d. | Hyd. 


























* Nominal. + Official Rate. { Kr.197-10, since devaluation of Kroner on February 17th, 1954. 
§ Prior to January 14th, 1935, rates represent pence per gold peso, henceforward paper pesos to the £. 
|| Revalued on January Ist, 1955 ; export rate. 
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PUBLIC REVENUE AND EXPENDITURE 














Total Tax Revenue 
Post Office 


Road Fund 








Total Non-tax Revenue 
Total Ordinary Revenue 








¢ Included under National Debt Interest. 





* Includes Appropriation from Rating Relief Suspense Account. 





Payments to U.S. Govt. 
(As per contra) 


Sinking Fund... 











Total Ordinary Expenditure ... 
Self-balancing Expenditure 





EXPENDITURE— 
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PRODUCTION 
| Coal. Pig-Iron. Steel. 
Total 1913 "4 0080 bie 7s 
» 1925 243-2 6,262 7,385 
» 1929 257-9 7,589 9,636 
» 1930 243-9 6,192 7,326 
» 1931 ~ | 29-5 3,773 5,203 
» 1932 .| 208-7 3,574 5,261 
» 1933 «| 207-1 4,136 7,024 
» 19% | Ba-0 5,979 8,860 
Total to April, 1934 | 17-7 1,856 2,970 
Total to April, 1935 | 75:7 2,085 3,178 











BOARD OF TRADE PRODUCTION INDEX NUMBER 
(1930 = 100) 








Mines and Quarries 

Iron and Steel ... 

Non-Ferrous Metals 
Engineering and Ship building 
Building Materials and Building 
Textiles... 

Chemicals, Oils, etc. --- 
Leather and Boots and Shoes 
Food, Drink and Tobacco 





| 


| 
| 
| 


1934. 


| 1935. 
| 





Year. [st Qe. | 2nd Qe. 


90-6 | 97-5 
115-7 | 118-1 
122-7 | 104-5 
94-0| 88-7 
130-2 | 119-5 
113-1 | 118-1 
105-4 | 107-2 
104-5 | 109-7 
101-8 | 96-4 








105-5 | 


105-8 | 


86-2 
117-6 
113-2 

92°3 
129-6 
111-0 
105-3 
104-9 
102-5 


104-3 


| 





3rd Qr. 
84-2 
110-6 
127-5 
92-5 
137-4 
106-8 
103-2 
96-2 
101-3 


|—_—— 


4th Qe. IstQr. 
| 
94:5 | 95-1 
116-4 | 121-9 
145-4 | 142-2 
102-3 | 105-9 
133-9 | 132-8 
116-5 | 118-8 
105-9 | 110-2 
107-1 | 116-5 
na | 98-2 


- 











102-9 


111-7 | 112°8 





* Includes paper and printing, gas and electricity, rubber, cement and tiles. 
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UNEMPLOYMENT 
(a) Percentage of Insured Workers 
Date. | 1928. | 1929. | 1930. | 1931. | 1932. | 1933. | 1934. | 1935 
End of— 
anuary § 10-7 12-3 12-4 21-5 22-4 23-1 18-6 17-7 
ebruary 10-4 12-1 12-9 21-7 22-0 22-8 18-1 17-5 
March 9-5 10-0 13-7 21-5 20-8 21-9 17-2 16-5 
~ na 9-5 9-8 14-2 20-9 21-4 21-3 16-6 15-7 
y | 98 9-7 | 15-0 | 20-8 | 22-1 | 20-4 | 16-2 
rag | 10-7 9-6 15-4 21-2 22-2 19-4 16-4 
uly 11-6 9-7 16-7 22-0 22-8 19-5 16-7 
August 11-6 9-9 | 17-1 | 22-0 | 23-0 | 19-1 | 16-5 
September | 11-4 | 10:0 | 17-6 | 22-6 | 22-8 | 18-4 | 16-1 
October | 11-8 | 10-3 | 18-7 | 21-9 | 21-9 | 18-1 | 16-4 
November | 12-2 | 10-9 | 19-1 | 21-4 | 22-2 | 17-9 | 16-4 
December | 11-2 | 11-0 | 20-2 | 20-9 | 21-7 | 17-5 | 16-1 
| 


























(b) Actual Numbers Unemployed (in thousands) 





Mar., | Mar. 


+» | Mar., | Mar., | Mar., Apeil, 
1929. | 1931. | 1932. | 1933. | 19354. | 1 


Mar., 
- | 1935, 


as 





Number of Insured 
Persons unem- 








unemployed | 920 | 1,933 | 2,129 | 2,205 | 1,814 | 1,722 | 1,727 | 1,655 
Temporarily stopped | 200| 613 | 427| 511| 317 | 334 | 324| (285 
Normally in casual 

employment... | 120| 104| 10 | 92 92 90 
Total... .. «| 1,204 | 2,666 | 2,660 | 2,821 | 2,225 | 2,148 | 2,143 | 2,030 


























RAILWAY TRAFFIC RECEIPTS 






































Four weeks ended Aggregate for 20 Weeks. 
May 20th, 1934. | May 19th, 1935. 1934, 1935. 
Pas- Pas | Pas- Pas- 
sengers. Goods, sengers. Goods. sengers. Goods. sengers. Goods. 
£ ma. £ ma. £ ma, £ ma, £ ma. £ ma. £ ma, £ ma, 
Great Western -- | 0-8 1-1 0-8 1-0 3°4 5-7 3-4 5-6 
London & North 
Eastern* ... i 1-2 2-1 1-2 2-0 5-2 | 1ll-l 5-3 | 10:8 
London Midland & 
Scottish ... be 1-8 2-7 1-8 2-5 8-1 | 14-0 8-2 | 13-8 
Southern im _ 1-1 0-4 | 1-2 0-4 5-0 1-9 5-1 1-8 
Tel... «| 49] 63 | 5-0 | 5-9 | 21-7 | 32-7 | 22-0 | 32-0 








* The London & North Eastern Railway Returns are made up a day earlier each week 
than the other lines. 
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RETAIL TRADE 
(from the Board of Trade Journal) 
Change in value since same date in previous year 

















ida" | 28° | Tse" | Tease | Bser 
ae + ee ae OEE Sew 
By CATEGORIES: Great Britain|  % % | % % % 
wea «=~ we wlio Se Ni  -—32 | +06 | +10-3 
Food and Perishables... .. | — 28 | -43 | -12 |+ 3-6 |+ 8-3 
Other Merchandise of which | 
Piece-goods® .. .. «| —2:3 | —5-6 | -0-2 | -0-7 | - 4:5 
(i) Household Goods 32s.) 2 — | - 9:7 | +01 | - 2:1 | +68 
(ii) Dress Materials... ..| — | -—44 | -0-2 | +05 | —9-1 
Women's Wear* on eo» | — 1-7 | +11-7 | -10-9 | — 6-4 | 415-3 
(i) Fashion Departments ... | — 2-3 | +17-1 | — 9-5 | — 3-1 | +17-8 
(ii) Girls’ & Children’s Wear | — 6-4 | +16-8 | -10-5 | -14-4 | +10-6 
(iii) Fancy Drapery ... -- | + 0-4 | + 5-3 | -12-:0 | — 7-4 | +148 
Men's & Boys’ Wear .. ...| — 8-0 | +163 | — 5-6 | — 2-6 | +13-8 
Boots & Shoes... =. «.| — 6-5 | +13-0 | -14-9 | — 9-0 | +21-9 
Furnishing Departments +48 |-50 |+50 |+1-1 | + 9-4 
Hardware sss | + 53 1+ 6G 1+ 21 | - 0-9 | + 8-2 
Fancy Goods +28 /+9-9 | -—5-0 | —3-1 | +14-6 
Sports and Travel... ...| — 4-8 | 411-8 | — 8-0 | -14-4 | 414-4 
Miscellaneous and Unallocated | + 1-8 | -12-7 | + 6-8 |+ 2:3 | + 5-9 
By AREAS— 
All Categories— 
Scotland — — «| —49 | —-26 | -— 2:4 |+2-7 | + 5-9 
Wales & North of England... | — 2:7 | —- 2-9 | — 2-3 |+ 1-4 | + 9-1 
South of England .. ..| — 2:1 | +1-8 | — 3-7 | + 1-1 | 412-5 
London, Central & West End | + 0-3 | + 6-9 | —3-6 | —6-9 | + 7-9 
London, Suburban... =. | — 1:5 | -0-3 | — 4-5 | + 2-4 | +14-0 























* Including some goods which cannot be allocated to sub-headings. 














































































































Isaports. 
Food. |,, ®2¥ Raw | tactured| T 
Monthly Average— | ¢ £ £ £ £ £ le £ 
1925 47-5 | 35-4 | 266 |110-1| 4-6 | 7-0 | 51-4 | 64-4 
1929 - | 44-6 | 28-3 | 27-9 | 101-'7| 4-6 6-6 47-8 | 6-8 
1930 39-6 | 20-9 | 25-6 87-0 | 4-0 5-3 36-7 | 47-6 
1931 34-7 | 14-4 | 21-8 71-8) 3-0 3-9 24-3 | 32-6 
1932 - 31-1 13-7 13-1 58-5 | 2-7 3-6 23-0 | wW-4 
1933 28-4 | 15-0 | 12-6 56-3 | 2-4 3-8 23-4 | 3-6 
1934 . 28-9 | 17-5 | 14-3 61-0; 2-5 4-0 25-4 | 33-0 
April, 1934 25-5 | 17-1 | 13-5 56-3 | 2-3 3-8 23-2 30-1 
April, 1935 | 27-1 16-9 15-5 59-8 | 2-2 40 | 23-9 | 3-0 
SOME LEADING IMPORTS 
Iron Ore) Raw | Raw | ylides.) wood “Seal 
Date. Wheat. | and Wet and Rubber, | peel 
(thous. pane cantals offoeatais of| (thous. (thous. Ed nee 
Monthly Average— 100 ibs.) | 100 Ibs.) | cwts.) 1100 tbs.) 
1925 378 578 155 Toe 163 oor 
1929 9,314 480 1,283 | 678 98 137 330 235 
1930 - | 8731 | 363 1,011 | 652 108 128 326 243 
1931 9,952 | 185 909 | 707 106 122 237 237 
1932 8,803 159 1,048 | 765 105 153 176 133 
1933 9,366 | 234 1,169 | 793 120 162 189 81 
19344 392 1054 659 116 187 395 114 
April, 1934 ... 9,281 | 425 1,005 | 922 103 172 302 125 
April, 1935 ... 8,086 | 429 833 | 1,217 123 162 294 63 
SOME LEADING EXPORTS 
Machin-| Cotton | SO" | woollen | Worsted 
Date Coal. ery. | Yams. —. Tissues. | Tissues. 
(thous. (mill. | (thous. | (thous. 
tons) ) 
a | 1 ||| ee | ear 
47 11-8 306 9,016 1,991 
40 1l-1 201 6,587 | 2,893 | 1,602 
27 11-4 143 4,694 | 2,479 1,429 
25 13-9 183 4,461 | 2,358 | 2,246 
23 15-8 169 5,110 | 2,741 | 2,821 
2 10-9 166 5,745 | 2,773 | 2,909 
26 10-7 154 4,538 | 2,310) 2,801 
32 10-5 159 4,549 | 2,461 | 3,581 
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PRICES 
1. WHOLESALE PRICES 
Index Number (Sept. 16th, 1931 = 100). 
Date. 
U.K. | USA, France. Italy. Germany. 
Average 1913 .. } 15-8 | 101-2 111-1 112-0 91-9 
1925 .. 177-9 | 152-3 154-1 148-9 130-2 
1929 .. 150-9 139-4 141-3 146-0 126-1 
1930 .. 129-3 125-1 124-3 125-0 103-8 
1931 . | 107-7 103-5 105-5 103-5 101-9 
1932 .. 103-5 89-3 92-0 93-1 88-7 
1933 .. | 103-5 | 93-7 87-7 86-6 85-7 
1934 . | 1066-4 | Ill 83-1 84-2 90-4 
End April, 1934 | 106-9 | 106-0 | 8-4 | 83-2 87-7 
* | 103-9 116-9 77-7 | 89-4 92-6 
» April, 1935 | 105-2 | 118-6 7-2 | 91-7 92-6 
j | 
Sources: U.K., “ Financial Times”; U.S.A., i Fisher ; France, Statistique 
Générale 


; Italy, Italian Chamber of Commerce ; 
2. RETAIL PRICES (cost of living) 


Y, Statistische Reichsamt. 


























Date. Food. Gacloding | Clothing. | a Items ome 
nett | =e 

Rates). | | Light. | included. | included. 
nd of 1925 7 48 125 80-85 8 | 75 
oe 57 52 u5 | % 80 66 
1930 38 54 15 Ci] 75 53 
1931 31 54 © | 75 47 
1932 23 55 @ | 7075 | 70-75 42 
1933 24 56 85 70-75 | 70-75 42 
1934 25 56 85-90 | 70-75 | 70-75 43 

~t | F 
End April,194..| 16 | 56 6s | 70 10-75 37 
ad Sh’ isss..| 19 | 56 | 8590 | 70-75 70 39 
” April,1935..| 18 | 58 | 890 | 70 70 39 








The figures represent the percentage increase above July, 1914, which is equal to 100. 
3. COMMODITY PRICES (average for month) 





























Wheat | l 
| ie Sugar Cotton Wool | Pig-Iron, Tin, | Rubber, 
“2 | eeeciabe, UK. | Middiing. |tope svee.| No. 3 Can | Sheet 
meal | elas 
A ® —_ . _ 
1925 ... | 66 12 9 12-65 72 92) 261¥, 4, 
1929 ... | 54 02) 9 O}| 10-29 70 4} + | 10} 
1930 ...| 40 1 6 7 7-44 67 0 | 142 534 
1931 | 28 23; 6 5-08 | 233, | 58 7 | 118) 3% 
1932... 30 6}| 5 5-29 | 2 | 58 6 | 136), 24, 
1933 ...| 28 2 5 4 5-53 | 284 | 62 3 | 194)3 34 
1934 ... | 30 11 4 8}| 5-66 | 30}; | 66 10}| 230 6, 
194 ...| 27 9 ¢% 6-27 | 364 | 67 6 | 230% | 5p 
195 ..| wH lk 4 7 6-64 YAS 67 6 21534 st! 
April, 1935 ..| 35 32| 5 O%| 6-55 | 253, | 67 6 | 2234 | 5 
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LLOYDS 
BANK 


LIMITED 


x 
TRAVEL 


It is unwise to carry a large 
sum of money when travelling 
and yet cash is constantly 
required throughout the journey. 

Safety can be secured by taking 
a Lloyds Bank World Letter of 
Credit or a supply of the Bank’s 
Travellers Cheques, whichenable 
the holder to obtain money as 
and when required at any stage 
of his travels. These documents 
may be obtained at their face 
value, by customers and others, 
at any Office of the Bank. 






































Head Office: 
71 Lombard Street, 
London, E.C.3. 





















































